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i. SUMMARY3 AMBASSADOR BRIEF HONDURAN PRIVATE SECTOR .
( LEADERS Oh CARIBBEAh BASIN INITIATIVE IN ADVANCE OF PRESIDENT 3
REAGAN'S SPEECH BEFORE GAS, REACTION UNIFORMLY POSITIVE, .
' DURINGG HOUR LONG SESSION, BUSINESSMEN DISCUSSED KEY POINTS
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OF INITIATIVE AS OUTLINED IN EMBASSY TALKING POINTS PAPER,.

GROUP COLLECTIVELY EXPRESSED HOPE THAT THEIR OWN GOVERNMENT._.

WOULD FOLLO®R WITH A PROGRAM OF SIMJLAR DIRECTION, NOTING THAT . y
IN FINAL ANALYSIS HONDURAN'S, THEMSEILVES MUST TAKE INITIATIVE )

TO FORTIFY THEIR OWN ECONOMY, END SUMMARY,.

2. AMBASSADOR INVITEC HONDURAN PRIVATE SECTOR LEADERS.TO

EMBASSY FEB, 24 FOR BRIEFING Oif CARJBBEAN BASIN INITIATIVE

IN ADVANCE OF PRESIDEnNT REAGAN'S SPEECH BEFORE UAS, i
INVITEES WERE FERNANDO LARDIZABAL, PRESIDENT_ OF PRIVATE
SECTOK UMBRELLA ORGANIZATIOM COHEP (CORPORACIOI HOWDURENA
DE LA EMPRESA PRIVADA)} ADOLFO FACUSSE, PRESIDENT OF ANDI
(ASOCIACION NACIONAL DE JIMDUSTRIALES): EMILIO LARACH,
PRESICENT COF CHAMBER OF COMMER E, TEGUCIGALPA} MARIO BELOT-
PRESIDENT OF CHANBER OF COMMERCE, SAN PEDRO SULA, ACCClVe 3
PANYING MR, BELOT WwAS HIS CHAMBER'S VICE=-PRESIDENT ING,

EMIN ABUFELE,

3. REACTION TO PRESIDENT'S INITIATIVE IS UNIFORMLY POSI=
TIVE, A SAMPLE OF COMMENTSE

== EXACTLY THE PROGRAM WE NEED, FULL OF EXCELLENT IDEAS, o
(BELOT) -t
e= MAGNIFICENT IDEAS, A PROGRAM WORTH MORE THAN A BILLION 5
DOLLARS OF GOVERNMERT AID, (LARACH) ‘
== A PLAN THAT RILL SUPPORT HONDURANS WHO WANT TO HELP

THEMSELVES., (LARACHI) )
»= PGSITIVE IDEAS, CORRECTLY DIRECTED, (FACUSSE)

e= A MODEL PRGGRAM IN SUPPORT OF FREE ENTERPRISE.

(LARDIZABAL) )
e= AN INITIATIVE THAT SHOULD SERVE, TO UNDERLINE

IMPORTANCE OF CENTRAL AMERICA TO U,S. AND OVERCOME

UNCERTAINTY Ik THE REGIGiv, (LARDIZABAL) )
4, AMBASSADORIS BRIEFING ELICITED SEVERAL REGUESTS FOR .

CLARIFICATICNS aND COMMENTS, THESE, SERVED TO FOCUS ON AREAS OF @
PROGRAM MQST APPEALING TO HOWDURANS AVBASSADOR ANC ATTENDJING

EMBASSY OFFICERS USED REFTEL (A) TO,ELABORATE ISSUES RAISED,

ENBASSY REQUESTS CLARIFICATIONS OF PUINTS NOT COVERED IN REFTEL g

(AS NOTED)., KEY ISSUES ARE:
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== IS PROPOSED DUTY FREE TREATMENT TRULY INTENDED TO COVER

100 PERCENT OF PRODUCTS EXPORTED FRON HONDURAS, EXCEPTING

TEXTILES ARD SUGAR? 5
(RESPONSEs PER REFTEL YES)) EMBASSY REQUESTS CONFIRMATION, , '
we ARE GOODS PASSING THROUGH CENTRAL AMERICA ELIGIBLE FOR

DUTY FREE TREATWENT OR ONLY PRODUCTS? o
(RESPONSE3 GSP RULES OF ORIGIN APPLY, PROPOSAL TO SEEK

REDUCTION .FROM '35 TO 25 PERCENTL.

o= WHAT TIME FRANE ENVISIOWED FOR ENACTMEHT OF PROGRAM? y
(RESPONSE: SUBMISSION TO CONGRESS WEXT WEEKS UNABLE .
T0 PREDICT CONGRESSIOWAL SCHEDULE)j EVBASSY REQUESTS UPDATE. L.
e HOW DOES INVESTMENT TAX CREDIT SCHEME WORK? . y
(RESPONSEs EXPLANATION GIVEN OF PRESENT DUMESTIC U.S.

INVESTMENT TAX CREDIT, PER REFTEL),

e= IS U,S, PROPGSAL BEING COORDINATED WITH OTHERS IN NASSAU g

FOUR? : .
(RESPONSE: THIS 1S UL.S, PROPOSALJ) EMBASSY WOULD APPRECIATE
SUMMARY OF OTHERS' PLANS TO DATE, A : g B

we INITIATIVE FOCUSES ON LONG TERM, WHAT OF THE QUOTE
EMERGENCY UNQUOTE NOW FACING CENTRAL AMERICA? .

(RESPONSES PROGRAM INCLUDES SUPPLEMEHTAL FY 82 AID 2
AND ELEMENTS THAT SHOULD REAP BENEFITS IN MEDIUM TERMS AS WELL -
AS LONG), )

5, IN REGARD TO FINAL POINT IN PARA 4, A SUMMARY OF
DUTIES PAID BY HONDURAN EXPORTERS_In RECENT YEARS .
WOULD BE VERY USEFUL TO SHOw THE IVMEDIATE IMPACT OF ;
100 PERCENT DUTY FREE TREATMENT, , ALSO, THERE IS SQME )
CONFUSION OVER TREATMENT OF SUGAR, A& COMPARISON OF

DUTIES PRESENTLY PAID, INCLUDING THQSE FEES RELATED )
TO 1981 PRICE SUPPORT PROGRAM, AND AMOUNTS THAT WOULD ‘
BE OWED UNDER 100 PERCEWT DUTY FREE TREATMENT WOULD

BE EXTREMELY USEFUL, ESF FIGURES FQR HONDURAS WILL 2
UNDOUBTEDLY FALL SHCRT OF SOME EXPECTATIONS, IT WILL

BE TO OUR ADVANTAGE TO HAVE READY THE DOLLAR VALUE

OF TARIFF CONCESSIOw INCLUDED IN THE CBI IN ORDER TO |

STRENGTHEN .THE IMAGE OF THE PRESIDENT'S PROGRAMN,
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